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Atlantic Provinces 
Economic Council

The Atlantic Provinces Economic Council 
provides coverage of the budget from 
the perspective of the eastern provinces. 
In addition to a summary of budget 
highlights, the Council’s analysis consists 
mostly of the impact of the 2009 Budget 
on Atlantic Canada. These include: boost 
Atlantic Canada’s renovations industry, 
valued at $2.6 billion in 2007, increased 
support for low income earners(47% of 
Atlantic Canada, versus 41% nationally), 
$280 million in potential infrastructure 
funding for Atlantic Canada, $100 million 
from the Community Adjustment Fund 
and a significant share in EI funding 
distributed based on unemployment rates 
(Atlantic Canada 10.2% in 2008). For 
a full analysis of the effect of the 2009 
federal budget on the Atlantic region go  
to:  
www.apec-econ.ca

Canadian Centre for 
Policy Alternatives

According to the CCPA, the 2009 federal 
budget fails on two important counts. 
First, it fails to expand Employment 
Insurance to ensure laid-off Canadians 
are eligible for benefits. CCPA Senior 
Economist Armine Yalnizyan suggests 
that 6/10 unemployed Canadians don’t 
get EI – a major problem that was not 
addressed in this budget. Second, the 
major infusion of infrastructure dollars 
requires provinces and municipalities to 
match every federal dollar with 73 cents 
of their own – a significant hurdle and 
potential delay in leveraging a much 
needed physical stimulus. Visit the 
Canadian Centre for Policy Alternatives 
for the full analysis: 
www.policyalternatives.ca
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The Canadian 
Chamber of 
Commerce

The Canadian Chamber of 
Commerce announced an 
attitude of cautious optimism 
in response to the federal 
budget. The Chamber’s 
analysis highlighted several 
important long-term 
priorities. The most significant 
long term investment was 
in infrastructure spending, a 
measure the Chamber suggests 
has not merely short-term 
stimulus but tremendous long-
term benefits. The reduction of 
the tax burden on Canadians, 
raising the maximum Working 
Income Tax Benefit and 
accelerated CCA status for 
new business investment are 
further examples of potentially 
long-term stimulus. Finally, 
the Chamber noted with 
encouragement the aggressive 
measures taken by the Bank 
of Canada to ensure liquidity 
of credit for Canadian 
businesses and consumers. 
However, the price for these 
measures is high indeed. 
Expressing disappointment 
,the Chamber insists more 
work needs to be done on the 
government’s plan to return 
the federal budget to surplus 
and to imagine how – after 

enormous recession spending 
– the government will be able 
to curtail its spending when 
the economy recovers. Read 
the Chamber’s full coverage: 
 www.chamber.ca

Canadian 
Federation of 
Independent 
Business (CFIB)

CFIB sounded a note of 
caution looking at this year’s 
federal budget. While CFIB 
analysts suggested that the 
budget may indeed provide 
a measure of stimulus to 
the Canadian economy, 
the posting of large deficits 
remained a serious concern for 
individuals and small business 
owners. CFIB President 
Catherine Swift noted that 
the “number one priority” for 
small businesses in this budget 
was signs of stability that will 
build corporate and consumer 
confidence. Overall, the CFIB 
was pleased with raising the 
small business corporate 
income tax threshold, targeted 
reductions in personal 
income tax, the stabilization 
of EI rates and capital cost 
allowance (CCA) measures, 
but remained apprehensive 
about the potential precedent 

in large deficit spending. See 
the full CFIB reaction online:
www.cfib.ca/en/default.
asp?l=E

Fraser Institute

The Fraser Institute labelled 
this year’s budget irresponsible, 
suggesting it was a smorgasbord 
of special interest spending, 
predicated on activist economic 
policies. Especially critical 
of stimulus spending, Neils 
Veldhuis – Fraser Institute 
senior economist – noted  
that the increase in spending, 
covering nearly every industry, 
was merely transferring money 
from some Canadians to 
special interest groups. This 
will not, Velduis suggests, 
increase economic activity. 
However, the Institute’s major 
disappointment concerns the 
lack of permanent broad-based 
relief, only $3.8 billion of the 
$11.9 billion of tax relief being 
permanent and broad based. 
Finally the Fraser Institute 
suggests infrastructure 
spending – while certainly 
important and needed for long-
term competitiveness – will do 
little to stimulate growth, since 
such initiatives are almost 
never “shovel ready” and those 
that are aren’t necessarily the 
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ones with the greatest return. 
Overall Veldhuis calls this 
budget a “missed opportunity”, 
only delaying much needed 
restructuring and broader 
based relief. Read the Fraser 
Institute’s 2009 budget 
analysis online: 
www.fraserinstitute.org

Imagine Canada

Imagine Canada expressed 
disappointment with the 
federal government’s 2009 
budget. Representing 
Canada’s charities and non-
profit organizations, Imagine 
Canada suggested that the 
time is critical for government 
action to support its non-
profit sector, which employs a 
workforce of nearly 2 million 
full time workers - or 11% 
of the economically active 
population – and accounts 
for 8.5% of Canada’s GDP. 
Marcel Lauziere, President 
and CEO of Imagine Canada, 
described this budget as a 
“missed opportunity” to make 
real, substantial investments 
in Canada’s charities and non-
profits, in what will surely be 
challenging years ahead. Read 
Imagine Canada’s pre-budget 
submissions on charities and 

non-profits and their full 
budget 2009 commentary at: 
www.imaginecanada.ca

Pricewaterhouse
Coopers

Big spending, with little 
relief characterized the 
2009 budget according to 
PricewaterhouseCoopers . 
Their overview of the 
federal budget covers the 
gambit of business and 
personal tax implications. 
PricewaterhouseCoopers says 
that while the budget does little 
to revise corporate or personal 
tax rates, it does offer  tax 
assistance to manufacturers and 
Canadian controlled private 
corporations, proposing the 
repeal or review of previously 
announced international 
tax measures. Modest tax 
savings were made available 
to all personal taxpayers while 
introducing targeted tax 
credits to encourage home 
ownership and renovations. 
Look online for the full 
Pr ice wate r houseCoope rs 
budget analysis: 
www.pwc.com/ca/eng/

main/home/index.html

The Conference 
Board of Canada

The Conference Board of 
Canada calls big spending the 
theme of budget 2009, with 
no surprise given the detailed 
leaks over the past week. 
Overall, it supports many of 
the measures contained within 
this year’s budget, including 
emphasis on a construction 
heavy (close to 50% of the fiscal 
stimulus) agenda. According 
to the Conference Board, this 
budget marks a concerted 
shift toward bolder, more 
active fiscal stimulus, measures 
it suggests are intended to 
fuel the economy through 
new spending, tax cuts, or a 
combination of the two. Despite 
the risks involved, the Board 
remains more optimistic than 
the 2009 budget projections 
themselves, estimating that the 
governments combination of 
tax cuts and stimulus will see a 
GDP rebound in 2010. Their 
forecast calls for real GDP to 
contract 0.5 per cent in 2009, 
followed by a strong rebound 
of 3.6 per cent in 2010. It bases 
these projections on positive 
growth in key Canadian 
industries and stronger 
domestic demand insulating 
the Canadian economy 

think tank index
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from turmoil south of the 
border. Read the Conference 
Board’s entire report here: 
www.conferenceboard.ca

Wellesley 
Institute

The 2009 Federal Budget has  
failed to target investments in 
the most vulnerable segment 
of the Canadian population. 
Specifically, the Wellesley 
Institute suggests five 
shortcomings in this budget: 
1) a gap between $2 billion 
offered to the precariously 
housed, versus $5 billion 
offered to current home 
owners, 2) a failure of increased 
EI benefits to help the nearly 
6/10 unemployed who cannot 
receive EI, 3) neglect of the 
non-profit and charitable 
sector, 4) stagnation on the 
expansion and innovation 
of the health care system, 5) 
impracticality of infrastructure 
cost-sharing with cash-
strapped municipalities. Read 
the full Wellesley Institute 
analysis at: 
www.wellesleyinstitute.

com
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Association 
of Canadian 
Academic 
Healthcare 
Organizations

The ACAHO congratulated 
the federal government on 
its sweeping infrastructure 
investments, but expressed 
concern over the lack of 
additional base funding for the 
Canadian Institute of Health 
Research, Genome Canada 
and funding to cover indirect 
costs of research. Said Glenn 
Brimacombe, President & CEO 
of ACAHO, “if knowledge 
is the new currency in an 
increasingly interdependent 
global economy, then we must 
support researchers, the grant 
process, infrastructure and 
indirect costs in a balanced 
way.”

Association of 
International 
Automobile 
Manufacturers

The Association of 
International Automobile 
Manufacturers praised the 
federal budget, heralding it as 
containing measures which will 
assist in “thawing the credit 
market for automobile dealers 
and consumers.” David Adams, 
President of the Association, 
added that “care needs to be 
taken that the intervention 
does not confer a competitive 
advantage for some automakers 
and finance companies over 
others.”

Association of 
Universities 
and Colleges of 
Canada

The AUCC supported the 
new investment in Canada’s 
university infrastructure, 
suggesting these investments 
would boost universities’ role 
in the effort to stimulate the 
economy in difficult times.

Canadian 
Housing and 
Renewal 
Association

The Canadian Housing and 
Renewal Association called the 
09 federal budget remarkable, 
both for addressing the 
important needs of people 
facing run-down social housing, 
but also for who it leaves out 
– namely the homeless, low-
income Canadians without 
affordable housing and 
aboriginal people living outside 
urban centres. 

Canadian Life 
and Health 
Insurers

The CLHIA welcomed the 
new federal budget, particularly 
the repeal of Section 18.2 in 
the Income Tax Act, which 
restricted the deduction of 
interest for certain investments 
in foreign subsidiaries. The 
creation of the Canadian Life 
Assurance Facility, providing 

“Snap Shots” 
from Advocates and Associations
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guarantee programs similar to 
other global competitors, was 
also noted.

Canadian Medical 
Association

The Canadian Medical 
Association was encouraged by 
a $500 million investment in 
Canada Health Infoway, and 
initiatives supporting front 
line health care, leading to 
better, more efficient health 
care. However, physicians of 
Canada remain concerned that 
the election commitment of the 
federal government to address 
Canada’s doctor shortage 
remains unmet. While the 
Association is not surprised to 
see the emphasis on physical 
infrastructure and finance it 
cautions that in future years it 
is important to remember that 
the “first wealth is health”. 

Canadian 
Real Estate 
Association

The Canadian Real Estate 
Association warmly welcome 
specific measures to facilitate 
new home ownership, and 
fresh incentives for home 
renovation. President Calvin 
Lindberg suggested that new 
initiatives for aboriginal and 

social housing are important 
steps to help house those who 
may be in need, and modernize 
existing housing resources.

Certified 
General 
Accountants 
Association

Stimulating measures to 
boost consumer confidence 
and business growth are good 
measures, says the Certified 
General Accountants 
Association. Anthony 
Ariganello, President, 
summarizes CGA priorities 
as “first, improving access 
to financing to create the 
conditions for growth. Second, 
key direct investments essential 
to get Canadians back to work. 
We believe this budget meets 
these criteria.”

Chartered 
Accountants of 
Canada

A B+ rating was given to 
the 09 federal budget by the 
Chartered Accountants of 
Canada, welcoming the new 
targeted spending and tax 
initiatives, but retaining a 
cautious note for the problem 
of deficit spending which it 
likened to dieting. Said Kevin 

Dancey, President of Canadian 
Institute of Chartered 
Accountants, “it is much easier 
to put weight on than it is to 
take it off. For government it is 
much easier to spend than it is 
to reduce the debt load.”

Child Care 
Advocacy 
Association of 
Canada

The Child Care Advocacy 
Association sternly opposes 
the new 09 federal budget. 
Contrasting federal 
commitment to the banking 
sector the Association writes 
that the budget contains 
“nothing to address the 
internationally recognized 
crisis in child care services 
across the country.” Jody 
Dallaire, Chairperson of 
the Association, argues that 
the budget does nothing to 
promote quality, affordable 
child care services that would 
help children and families 
weather the economic crisis. 

College Student 
Alliance

While pleased with 
the $2 billion fund for 
infrastructure improvements 
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in postsecondary education, 
the College Student Alliance 
expressed regret that colleges 
would only be receiving 30 
percent of these moneys. 
College campuses, writes 
Jenn Howarth – President of 
the College Student Alliance 
– are in just as much need, 
and deserve to be recognized 
equally. 

Federation 
of Canadian 
Municipalities

The Federation of Canadian 
Municipalities supported the 
09 federal budget, saying it 
provided concrete action for 
new jobs, providing much 
needed emphasis on upgrading 
existing infrastructure. With all 
levels of government working 
around the table to produce 
tangible results for a flagging 
economy, President Jean 
Parrault expressed optimism 
about shared partnerships in the 
coming years. “Municipalities”, 
said Parrault, “are ready to get 
started.”

Greenpeace

Greenpeace condemned the 
federal budget for investing 
$750 million in nuclear energy 
instead of investing funds 

in a greener economy. Dave 
Martin, Greenpeace climate 
and energy coordinator, 
described the budget as a 
“travesty and unnecessary 
burden for taxpayers” and as 
“a miserable failure at seizing a 
golden opportunity to provide 
long-term investment for a 
green economy.” 

Information 
Technology 
Association of 
Canada

ITAC called Tuesday’s release 
a very good federal budget, 
giving commendable emphasis 
to 21st century infrastructure, 
a well-educated workforce, 
competitive tax structure and 
a more productive economy. 
However, it voices concerns 
about the virtual drought of 
venture capital in Canada 
for early stage technology 
ventures. Said Bernard 
Courtois, President and CEO 
of ITAC, “if we don’t figure 
out a way to get venture capital 
flowing again we could lose a 
whole generation of promising 
technology ventures.”

investment 
industry 
association of 
canada

The IIAC supported the new 
initiatives tabled in the 09 
federal budget, saying that 
while this budget marked a 
return to deficit financing, 
that measure was temporary 
to offset global slowdown. 
President Ian Russell expressed 
optimism that unlike in the 
1990’s “public finances are in 
far better shape to absorb the 
increased debt load.” The IIAC 
expressed disappointment that 
the budget did not lower taxes 
on capital gains to stimulate 
savings and further investment, 
nor introduce needed reform 
of RRSP and RRIF programs 
to rebuild retirement savings.

Mining 
Association of 
Canada

MAC came out today in 
support of the federal budget, 
calling it appropriate for 
the times. Investments in 
infrastructure as well as 
greater access to credit were 
all identified as positive steps 
toward addressing economic 
downturn. Additionally, MAC 
supported the new regional 
economic development agency 
for the North and looks 
forward to working alongside 
side it to advance resource 
development and economic 
opportunity for Northerners 
and Aboriginal People.

snap shots
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National Airlines 
Council of 
Canada

The National Airlines 
Council of Canada welcomed 
new federal spending on 
the Canadian Air Transport 
Security Authority (CATSA), 
saying that “the government’s 
decision to finance an increase 
in CATSA funding without 
passing on costs through to 
commuters reinforces the 
need to ensure that CATSA is 
serving the security interest of 
Canadians in the most effective 
way possible.” 

Ontario 
Undergraduate 
Student Alliance

The Ontario Undergraduate 
Student Alliance announced 
concern that large spending 
priorities on infrastructure 
must accompany funding to 
post-secondary education. 
Says Howie Bender, Executive 
Director, “if there is not a 
parallel commitment to ensure 
adequate funding for students 
and institutions we will 
witness strange times at post-
secondary institutions as new 
buildings go up, while students 
and teachers wait out in the 
cold for government support.” 

Railway 
Association of 
Canada

The Railway Association was 
pleased with the federal budget, 
heralding safety enhancements, 
infrastructure investments 
and highway-railway crossing 
improvements. Ontario short 
line railways were highlighted 
as qualifying under the $4 
billion Economic Stimulus 
Fund, as well as other regional 
railways in Newfoundland and 
Manitoba.

Retail Council of 
Canada

The Retail Council of Canada 
is encouraged by tax relief 
for low and modest income 
Canadians, new infrastructure 
spending and the first steps 
taken on regulating credit cards 
by strengthening disclosure 
requirements and limiting 
certain business practices. 
RCC is a not-for profit, 
industry funded association 
representing more than 
40,000 store fronts across 
Canada.

(Ontario) 
Southwest 
Economic 
Alliance

The Ontario Southwest 
Economic Alliance applauds 
the release of the 09 federal 
budget, heralding specifically: 
1) the creation of an economic 
development agency, long 
sought within the region, 2) a 
focus on infrastructure and job 
creation, giving – according 
to Chair and Stratford 
Mayor Dan Mathieson, the 
development agenda a physical 
and substantive edge. 

Volunteer 
Canada

Volunteer Canada says the 
federal government budget 
falls short in supporting 
and enhancing the role of 
Canada’s volunteers. Writes 
Volunteer Canada, as the 
federal government continues 
to steer our country through 
this economic crisis, volunteers 
and Canada’s voluntary sector 
will be under increased duress 
to deliver essential services and 
maintain our country’s social 
and economic fabric.
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